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GOODS AND SERVICES TAX — STATE SHARE 

162. Ms A.R. MITCHELL to the Treasurer: 
Before I ask my question — 

Several members interjected. 

The SPEAKER: Member for Kingsley. 

Ms A.R. MITCHELL: Before I ask my question, I would like to acknowledge the year 11 students from 
Woodvale Secondary College in my electorate who are in the gallery today. 

It is well known that the Liberal–National government has lobbied hard for a fairer deal on the GST from the 
federal government. 

Several members interjected. 

The SPEAKER: Member for Cannington, I call you to order for the first time. 

Ms A.R. MITCHELL: Can the Treasurer outline to the house the importance to the state of his meeting with the 
federal Treasurer, Joe Hockey, this week and what message he will be giving to him on behalf of all 
Western Australians? 

Dr M.D. NAHAN replied: 
I thank the member for the question; it is a very important one. 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington! 

Dr M.D. NAHAN: Our share of GST has been a major issue for over a decade. First, Western Australia pays 
more GST per capita than most states. As members know, the GST is collected by the commonwealth and then 
redistributed to the states. Up until about 2007, we were getting back between 90 per cent and 100 per cent of 
our share. Then it started dropping and has dropped precipitously to the lowest share any state has ever received; 
it is at 38 per cent today. One of the reasons for that reduction was, in fact, that there were substantial increases 
in iron ore royalty receipts. Iron ore went from four per cent of our total share of revenue in 2002 to 20 per cent 
last year. As everyone in Western Australia knows, the iron ore price has plummeted by over 50 per cent and our 
royalty collections have dropped precipitously. We have to live with that. However, at the same time our share of 
GST, which dropped because of rises in the price of iron ore, continues to drop. Indeed, the expectation from 
Treasury is that the 38 per cent that we get today will decrease in four years’ time. Is that fair? Is that a good 
allocation of resources across the states? No. It has to do with the way the GST formula works. I might add that 
many people, usually those opposite, have said that Joe Hockey cannot change this. He can. The last 
two Treasurers, Wayne Swan and Joe Hockey, have overruled the Commonwealth Grants Commission on the 
treatment of fines, so it is possible. Joe Hockey determines this. Second, for two years a review of the 
methodology has been underway. It takes place every five years and Treasuries around the country have been 
working on it. Therefore, Joe Hockey can do it and there is a review underway. We have gone to him and asked 
him to change the treatment of two things in particular. First, the lag with which iron ore is treated right now 
averages over three years and we want it treated now because there is volatility. Second, we want a better 
treatment of large economic development expenditures for the projects that the states support. Joe Hockey has 
written to the Commonwealth Grants Commission and said to take that into consideration. Joe Hockey now has 
the review from the grants commission on his desk, although he will not release it for a short time until the 
New South Wales election is over. I will meet him and he will release it — 

Several members interjected. 

The SPEAKER: Members! 

Dr M.D. NAHAN: He will quite properly release it to all the Treasurers when we meet in early April. I will 
meet him and discuss the imperative of him making a decision to treat Western Australia fairly. 

Notice that on this issue, members on the other side have said nothing. They have been hiding in the tall grass, 
cowering in the tall grass and not sticking up for Western Australia. They have been absolutely useless. 

Dr A.D. Buti interjected. 

The SPEAKER: Member for Armadale — 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. 
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Dr K.D. Hames interjected. 

The SPEAKER: Deputy Premier, I call you to order for the first time. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, do you want to be called for the second time? 

Apparently there are people upstairs who have been taking photographs on a mobile phone. People are not 
allowed to take photographs in here. Please do not take photographs, thank you. 

Dr M.D. NAHAN: The members opposite have gone missing in action on this issue. First they said nothing 
could be done. They said Joe Hockey could not do it. That is not on. Then they came up with some concoction 
on gambling, which was a ruse. They have avoided taking any position of leadership on this issue. The former 
Leader of the Opposition took a principled leadership, and on this issue he immediately came to me and other 
members on this side and said he would work with us. He went to the Gillard and Rudd government and said 
something needed to be done about this. That was real leadership; now there is none. I will meet Joe Hockey. 
The members opposite are irrelevant. The reason they are irrelevant is that their masters in Canberra said that 
they would not change it. 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park, I call you to order for the first time. I want you to wind this up, 
Treasurer. 

Dr M.D. NAHAN: The members opposite have taken themselves out of the most important policy issue facing 
this state. They are a waste of space. That is all right; we are used to that type of activity on that side and we will 
get on with tackling the tough decisions and issues in this state. 
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